Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


PAGE 01 STATE 129137 

62 

ORIGIN E A- 10 

INFO OCT-01 EUR-12 lSO-00 PCH-02 PM-03 ClAE-00 DODE-00 

lNR-07 NSAE-00 PA-02 USIA-15 PRS-01 SP-02 /055 R 

DRAFTED BY EA/P:STASE:PP 
APPROVED BY EA/P:MSM1TH 

037790 

R031954ZIUN 75 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMCONSUL HONG KONG 

AMEMBASSY MOSCOW 

INFO USSAGE NAKHON PHANOM 

CINCPAC 

COGARD 

GOVGUAM 

TRSY 

AMEMBASSY BUDAPEST BY POUCH 
XMT AMEMBASSY SUVA 
AMEMBASSY RANGOON 

UNCLAS STATE 129137 

COGARD FOR POLAD 

E.O. 11652: N/A 
TAGS: PFOR,XC,US 

SUBJECT: JUNE 3 EA PRESS SUMMARY 

1. INDOCHINA 

US AGREES TRANSFER OUT OE VIENTIANE MARINE ACCUSED 
ASSAULTING STUDENT; PL CONCURS (CSM; WSJ; UPI, NHDN). 
AGREEMENT ENDS THREAT OF DEMONSTRATION REPORTEDLY 
PLANNED FOR HABIB'S ARRIVAL (AP, NYTGLM EMBASSY 
SPOKESMAN SAYS "PL ALREADY CLAIMING THEY EXPELLED 
UNCLASSIFIED 
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HIM" (SIMONS, WP). 

HABIB MET WITH SOUVANNA TO DISCUSS EUTURE US-LAOS 
RELATIONS (SJV UPI, NYDN), INCLUDING OVERRIDING ISSUE 
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OF CONTINUING US FINANCIAL AID. WHAT HABIB LEARNS 
COULD HAVE DECISIVE INFLUENCE ON WHETHER US AGREES TO 
LAOS' REQUEST FOR "UNCONDITIONAL" AID AND EVEN WHETHER 
US EMBASSY WILL CONTINUE FUNCTION IN VIENTIANE. 

"HIGHLY INFORMED" US SOURCE SAYS NUMBER SENIOR DOS 
OFFIIIALS FIND IT GALLING HAVING "BUY THE SECURITY 
OF OUR MISSION" WITH AID. SOURCES ALSO INDICATED 
HABIB'S RECOMMENDATIONS, TO BE MADE WITHIN FEW DAYS 
AFTER RETURN BANGKOK, WOULD HAVE TO BE TEMPERED BY 
FEARS OF REMAINING US OFFICIALS BEING HELD "HOSTAGES" 

FOR US ECON ASSISTANCE (PHINQ). 

HABIB MET WITH SOUVANNA, PHOUMI TO GET VIEWS. 

COINCIDENT WITH VISIT, LAO PRESS AGENCY PUBLISHES 
EDITORIAL CONDEMNING YRS OF "EXPLOITATION" BY 
RIGHTISTS TO ENRICH THEMSELVES THROUGH FOREIGN AID, 
ADDING AID INDISPENSIBLE TO DRESS WOUNDS OF WAR 
IMPOSED BY "IMPERIALISTS." RECOMMENDATIONS ON AID 
EXPECTED TO BE MADE SOON BECAUSE OF US BUDGET TIMETABLE, 
AND SIGNING 1975 FEOF ALREADY 5 MOS OVERDUE (ANDELMAN, 
NYT). 

AMID CONTINUING TENSIONS, HABIB ARRIVED TO ASSESS HOW 
RECENT POWER SHIFTS WILL AFFECT FUTURE RELATIONS. 

TOLD REPORTERS "HERE TO LISTEN." SOURCE CLOSE TO 
MEETINGS SEES "HOSTAGE CONSIDERATION." BELIEF 
GROWS AMONG DIPLOMATE THAT AFTER CAMBODIA, VN DEBACLES, 
LITTLE REASON US MAINTAIN LAOS PRESENCE AS PL GAINS 
CONTROL. SOME SPECIALISTS BELIEVE LAOS WILL FOLLOW 
CAMBODIAN EXAMPLE, BUILD FENCED-IN ECON SYSTEM BASED 
ON AGRIC SELF-SUFFICIENCY; BUT OTHERS THINK, BECAUSE 
OF WEAKNESS, LAOS MUST MAINTAIN WORKING RELATIONS WITH 
NEIGHBORS, MOST WESTERN POWERS (SIMONS; IN USIA WIRELESS 
FILE). 

US OFFICIALS IN LAOS, CURRENTLY 150, WILL BE FURTHER 
REDUCED THIS WK, ACCORDING EMBASSY (WSJ) TO 130 (UPI, 
UNCLASSIFIED 
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NYDN). PURGE OF MINISTRIES CONTINUES, WITH REPLACE- 
MENTS MORE SYMPATHETIC TO PL VIEW. COMMUNISTS ALREADZ 
SEEM HAVE BUREAUCRACY UNDER CONTROL (ANDELMAN, NYT). 

FOUR OF 87 KHMERS, WHO RETURNED CAMBODIA FRIDAY 
AFTER TAKING REFUGE IN THAILAND, GO OACK TO THAILAND 
SAYING FEARED WOULD HAVE BEEN EXECUTED AS WAR 
CRIMINALS. CAMBODIAN BROADCAST REPORTS MEKONG TRAEFIC 
RESUMED WITH CONVOY LEAVING PP FOR KRATIE. RIVER 
DOWNSTREAM FROM CAPITAL STILL BLOCKED BY WRECKAGE (WP). 

VN SOURCES SAY NVN, SVN REOPEN SEA LANES BETWEF4 SATGON, 
HAIPHONG, EXPECT BEGIN TRADE SOON (WP). NEW SAIGON 
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GOVT BEGINS CAMPAIGN WITH ANTI-US OVERTONES TO TRAIN 
CHILDREN IN TEACHINGS HO CHI MINH (AP, NYT; WP). 

INEORMED SOURCES SAY AMB MARTIN TRIED ARRANGE SHIPMENT 
OE ANTIQUES OUT OE COUNTRY EOR VIET FRIEND ON DAY 
BEFORE AMB LEET. NRIEND, GEN TAM WHO WAS EORMER GVN 
AMB TO THAILAND, LATER COMMITTED SUICIDE. SOURCES 
DON'T KNOW IE DOZENS CRATES OE ANTIQUES MADE WAY 
OUT OE SVN (UPI, CHITRIB; WP). 

PUBLIC TV TONIGHT AIRS "END OE HO CHI MINH TRAIL," 90- 
MIN DOCUMENTARY REVIEWING 2 "DISASTROUS ' DECADES 
AND ASKING "WHY?" STORY STARTS WITH DIEN BIEN PHU, 

TOLD WITH COMPASSION, EEEORT TO UNDERSTAND (O'CONNOR, 

NYT). DOCUMENTARY EXTRAORDINARILY GOOD, NOT LOOK-BACKGA 
IN-ANGER OR GUILT, BUT ATTEMPT TAKE DISPASSIONATE 
LOOK EROM SOMETIMES CONTRASTING POINTS OP VIEW (WHITE, 

WP). 

LAT'S MCARTHUR (6/2) GIVES STORY TRIALS OP US NEWSMEN 
IN HARROWING DAYS BEPORE SAIGON'S PALL; SAYS AFTER 
OVER 10 YRS IN VN, MEMORIES TOO MUCH AND WILL BE 
EOR LONG TIME. 

RA WITCH (LAT 6/2) NOTES MANY ANTI-THIEU VIET STUDENTS 
IN US COLLEGES APPEAR EAGER RETURN HOME, THOUGH 
SEVERAL WANT COMPLETE EDUCATION FIRST. VIET REPUGEES 
GET PEW JOB OFPERS PROM US INDUSTRY (WSJ). CUBANS 
UNCLASSIPIED 
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OPFER AID TO REPUGEES IN PENDLETON (OLIVER, LAT 6/2). 

PIR T REFUGEES LEAVE INDIANTOWN GAP CAMP TO JOIN 
RELATIVES (BROWN, PHINQ). MANY REPUGEES, FREE TO LEAVE 
EGLIN, CLING TO CAMP OUT OP PEAR OUTSIDE WORLD 
(AP, CHITRIB). 

2. JAPAN 

EXTENSIVE NEWS COVERAGE OP SATO'S DEATH, MEDIA NOTING 
EORMER PREMIER 1974 NOBEL PEACE PRIZE WINNER, LEADER 
JAPAN'S ECONOMIC BOOM DURING NEARLY 8 YRS IN OPFICE 
(UPI, JOC, NYDN; CSM; NYTGJS KREBS; SARR, WP; PHINQ). 

RAPAN'S MAY POREIGN-EXCHANGE RESERVES INCREASED 222 
MIL DOL OVER APRIL, SAYS PINANCE MINISTRY. ATTRIBUTED 
TO RISE IN POREIGN INVESTMENT OP JAPANESE SECURITIES 
(NYT). 

AMB YASUKAWA AND WIPE HOST EXHIBITION CONTEMPORARY 
JAPANESE PRINTS AT UNIV MD ART GALLERY 6/4 (SUN). 

MITI AUTHORITIES PLAN VISIT ME SOON. GOJ SEEKING 
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GREATER ECON COOPERATION BETWEEN REGION AND JAPAN, 
ESPECIALLY IN PETROCHEMICAL, OIL REFINING PLANTS (JOC). 

IRAN DESIGNATES SONY TO FORMULATE TRAINING PROGRAMS, 
EQUIP 25 MIL DOL VOC-TECH TRAINING CENTER 625 MILES 
EAST TEHRAN BY 1979 (WSJ). 

JOC REPORTS CAR IMPORTS, DOMESTIC CAR SALES, SIGNAL 
BUSINESS RECOVERY FOR JAPAN. MOTOR INDUSTRY YET 
CAUTIOUS, AS VEHICLE IMPORT AND MANUFACTURE STILL 
OUTRUN SALES. 

3. KOREA 

NORMAN SKLAREWITZ (CSM) REPORTS FROM SEOUL MORE 
PROSPERITY THAN ANTI-PARK HOSTILITY IN SK. CITES 
INCREASED CONSTRUCTION, TOURISM, HILH EMPLOYMENT, 

BETTER AGRICULTURAL PRODUCTIVITY (IN USIA WIRELESS 
FILE). 

UNCLASSIFIED 
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OBERDORFER (WP) QUOTES WORLD COUNCIL OF CHURCHES 
SK FACT-FINDING MISSION MEMBERS CALLING RECENT 
PERSECUTION CHRISTIAN MINISTERS "POLITICAL CASE" 

RAISING SERIOUS QUESTIONS ABOUT BASIC FREEDOMS THERE. 
MISSION FOUND IMPRISONEDMINISTERS INNOCENT, ZUT 
TRIAL STILL SET FOR 6/10 (ABRIDGED IN PHINQ). 

WP CITES NK CHARGE SK TROOPS FIRED ON NK VILLAGE IN 
DEMARCATION LINE. NO CASUALTIES MENTIONED, NO SK 
COMMENT. 

SUBSTANTIAL COVERAGE SENATE ARMED SERVICES COMM DEBATE 
OVER 1976 25 BIL DOL WEAPONS PROCUREMENT AUTHORIZATION. 
STENNIS, GOLDWATER STRONGLY IN FAVOR; CRANSTON, KENNEDY, 
MANSFIELD PROPOSE GRADUAL WORLD REDUCTION US TROOPS, 
MENTIONING SK SPECIFICALLY (PHINQ; RICH, WP; ROSENBAUM, 
NYT). 

4. THAILAND 

LAST OF B-52S, F-I I IS, WILL LEAVE THAILAND IN NEXT 2 
WKS (CSM; WSJ; AP, NYT; WPY; PHINQ; CORDDRY, SUN). 

AT LEAST 4500 OF 23,000 US SERVICEMEN WILL LEAVE 
BY MONTH'S END (AP, NYT; PHINQ; CORDDRY). US 
BASE AT UBON WILL CLOSE (WSJ; AP, NYT). EXIT ALL 
US FORCES SCHEDULED BY NEXT MARCH (AP, NYT), AS ORDERED 
BY KUKRIT (WSJ; PHINQ). DOD WANTED LARGE REDUCTIONS 
US FORCES IN THAILAND, BUT DESIRED "RESIDUAL" FORCE 
OF ABOUT 10,000; NEGOTIATIONS ABOUT FUTURE STILL 
IN PROGRESS. THAILAND INDICATES WOULD LIKE SOME OF 
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US-BUILT PLANES THAT CARRIED OUT ELEEING S VIETS 
(CORDDRY). 

GTM SINGAPORE 

ENTRY PRIVATE CARS INTO HEART OE CAPITAL RESTRICTED, TRAE- 
EIC MOVES SMOOTHLY FOR FIRST TIME IN YRS (AP, SUN). 

6. AUSTRAEIA 
UNCLASSIFIED 
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SCALI DENIES IS ABOUT BE NAMED AMB TO AUSTRALIA. AMB 
GREEN EXPECTED LEAVE SOON FOR PERSONAL REASONS (REUTER, 

NYT). 

CSM'S BROWN IN CANBERRA FINDS GOA NO CLOSER TO "OPEN " GOVT, 
DESPITE WHITLAM PRE-ELECTION PLEDGE. COMMITTEE REPORT 
RECOMMENDS FREEDOM OF INFO ACT, BUT GOA HAS NEITHER ADOPTED 
IT NOR INTRODUCED LEGISLATION. 

7. CHINA 

DOS' LINSTON LORD TOLD NCUSCT MEETING MONDAY US-PRC AGREE- 
MENT, OR EVEN SETTLEMENT OUTSTANDING FINANCIAL CLAIMS, 
BEYOND IMMEDIATE FUTURE, WITH TAIWAN SOLUTION POSING 
''SIGNIFICANT " PROBLEM. ALSO NOTED SINO-US "DIFFERING 
PERSPECTIVES " ON ENERGY, LAW OF SEA, AND DIDN'T EXPECT 
"ANY GREAT PROGRESS " IN RESOLVING DIFFERENCES IN "NEAR 
FUTURE. " JOC'S LAWRENCE OBSERVES LORD'S REMARKS WERE 
PART OF THREAD RUNNING THROUGH MEETING-THAT PROBLEMS AND 
UNCERTAINTIES CONTINUE ABOUND IN US-PRC ECONOMIC DEALINGS. 
TWO-WAY TRADE WILL DROP BY MORE THAN HALF THIS YEAR (TO 
400-450 MILLION DOLS) ACCORDING U G ESTIMATES, BUT OFFICIALS 
SAID SHARP DECLINE NOT SO OMINOUS AS SEEMS, REFLECTS CYCLI- 
CAL NATURE PRC AGRICULTURAL DEMAND. ACCORDING MICHIGAN 
PROF OKSENBERG, US OVER SHORT TERM WILL BE RESIDUAL SUP- 
PLIER TO PRC, EXCEPT WHERE ITS PRODUCTS HAVE CLEAR COMPETI- 
TIVE EDGE. SENATE FINANCE COMTE CHIEF ECONOMIST CAUTIONED 

WOULD BE UNRALISTIC FOR PEKING EXPECT US SEVER ROC TIES 
AS PRECONDITION FOR TRADE PACT, SINCE CONGRESS WOULD NOT 
STAND FOR THAT. 

CSM'S ELLIS CITES EXPERTS' OBSERVATION THAT DESPITE DECEINE 
IN US-PRC TRADE, AMERICANS SELLING MORE MACHINERY TO PE- 
KING THAN BEFORE AND BUYING MORE CHINESE PRODUCTS IN RETURN, 
MAKING FOR MORE BALANCED EXCHANGE. GWERTZMAN (NYT) RE- 
PORTS PLEA BY NEWLY-EEECTED NCUSCT CHAIRMAN HEWITT THAT 
CONGRESS GRANT PRC MFN TREATMENT. HEWITT ALSO ANNOUNCED 
HIGH-LEVEL PRC TRADE DELEGATION WILL VISIT US IN SEPT 
FOR 2-3 WEEKS (ALSO AP, NYDN). 

UNCLASSIFIED 
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AFP (HK) NOTES NCNA ANNOUNCEMENT TENG HSIAO-PING RECEIVED 
ASNE DELEGATION MONDAY (WP). IN INTERVIEW WITH VISITORS, 

TENG SAID PRC WILL TRY REGAIN TAIWAN BY PEACEFUL MEANS- 
THOUGH FORCE MAY HAVE TO BE USED-BUT WILL NEVER COMPRO- 
MISE ON ITS DEMAND. ADDED THAT PRES FORD WILL BE WELCOME 
TO PRC EVEN IF TAIWAN NOT DISCUSSED AND EVEN IE NO AGREE- 
MENTS REACHED ON MAJOR SINO-US QUESTIONS (WP, NYT). 

NYDN'S O'NEILL REPORTS TENG SAYING THERE CAN BE NO NORMAL 
US-PRC RELATIONS UNTIL US ENDS MIL/DIPLOMATIC TIES WITH 
ROC, OAT PRC COULD WAIT IF US STILL NOT READY BREAK WITH 
TAIPEI. TENG ALSO STATED: RUMORS OF MAO'S DEBILITY 
EXAGGERATED, CHAIRMAN STILL MAKES MAJOR DECISIONS AND CHOU 
INVOLVED IN MAJOR ISSUES, BUT COUNTRY CONCERNED ABOUT 
TRANSITION TO NEW LEADERSHIP AFTER THEY DIE; US-SOVIET CON- 
FRONTATION PRESENTS REAL DANGER OF THIRD WORLD WAR, ALTHOUGH 
SOVIET POSES CHIEF THREAT SINCE ITS POLICIES OFFENSIVE 
WHILE US' DEFENSIVE; PEKING OPPOSES IN PRINCIPLE STATIONING 
FOREIGN TROOPS IN ANY COUNTRY, BUT RECOGNIZES CERTAIN REAL- 
ITIES IN CASE OF JAPAN; PRC SUPPORTS REUNIFICATION OF 
KOREA BY PEACEFUL MEANS AND WITHDRAWAL US TROOPS ;TENG 
DUCKD MOST QUERIES ON INTERNAL PRC PROBLEMS (ALSO IN 
PHINQ). 

SAIKOWSKI (CSM), IN PEKING, REPORTS TENG ALSO REVEALED NOT 
POSSIBLE FOR PRC LEADERS VISIT US SINCE US RETAINS ROC 
TIES. FEELS FACT NORMALLY INACCESSIBLE TENG SPENT ALMOST 
THREE HOURS WITH US NEWSMEN APPEARS UNDERSCORE PRC LEADER- 
SHIP DESIRE KEEP RELATIONS WITH US MOVING FORWARD, ALTHOUGH 
HE ADDED LITTLE TO WHAT COUNTRY'S LEADERS HAVE BEEN SAYING 
FOR SOME TIME. ALSO GAINED IMPRESSION STRONG US MILITARY 
POSTURE THROUGHOUT WORLD IS TO PEKING'S LIKING (N USIA 
WIRELESS FILE). 

GLOBE'S WINSHIP, IN PEKING, REPORTS TENG RAISED POSSIBILITY 
THAT PEACEFUL NEGOTIATIONS WITH CCK COULD RAISE PROBLEMS, 

AND IN NO WAY ATTEMPTED PUT DAMPER ON FORD'S INTENDED PRC 
VISIT. LINSHIP FEELS SOVIET EACTOR REASON PRC WILLING BUY 
SOME TIME ON TAIWAN ISSUE, ALSO LET US RECOVER EROM INDO- 
CHINA DEBACLE. 

UNCLASSIFIED 
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CHITRIB'S KIRKPATRICK, IN PEKING, OBSERVES TENG'S COMMENTS 
ON KOREA WERE CAUTION TO PYONGYANG; NO MISTAKING PEKING'S 
HARSHNESS TOWARDS SOVIET; TENG SAID PRC WILLING DISCUSS 
NUCLEAR DISARMAMENT, BUT NOT LIMITATION OF NUKES, SINCE 
THIS COULD NOT PREVENT DISASTER. 

WSJ'S GILES, IN PEKING, NOTES TENG SAID PRC WILL SHUN MA- 
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TERIAL INCENTIVES IN DRIVE TO INCREASE AGRICULTURE AND 
INDUSTRIAL OUTPUT, WILL CONTINUE RELY ON POLITICAL AND 
IDEOLOGICAL EDUCATION OF MASSES; SAID DEVELOPMENT COUNTRY'S 
PETROLEUM RESOURCES HAS FRONT-RANKING PRIORITY IN ECONOMIC 
PLANS, ALONG WITH FOOD GRAINS AND STEEL PRODUCTION. 

PRAVDA ACCUSES PEKING OF TRYING DRAW JAPAN INTO ANTI- 
SOVIET POLICY BY ENCOURAGING JAPANESE TERRITORIAL 
CLAIMS AGAINST SOVIET AND PROPOSING SINO-JAPANESE 
F 

lENDSHIP TREATY WHICH DENOUNCES "POLICY OF HEGEMONY 
BY OTHER POWERS" (AFP, WP). 

"RELIABLE SOURCES " TELL REUTER PRC DIPLOMAT EXPELLED FROM 
CANADA IN APRIL BECAUSE SMUGGLING MONEY INTO US TO 
AID LEFTIST INSURGENTS IN PHILIPPINES (CSM). 

EX-VILLANOVA RUNNER AND MEMBER OF US TRACK TEAM 
RECENTLY IN PRC, DICK BUERKLE, FOUND IT IMPRESSIVE 
PLACE, SHOWCASE FOR INDUSTRY, ARCHITECTURE AND BOURGEOIS 
ART (PHINQ). 

LAT'S CONINE (6/2) SEES PRC COMING OF AGE AS OIL 
GIANT, AND WILL MAKE IT DIFFICULT FOR "PRICE-GOUGING 
OPEC BY END OF DECADE. 

NYT TAIPEI DISPATCH REPORTS THIEU HAS MOVED INTO 
RENTED HOUSE IN CITY'S SUBURB AND REPORTNG PLANNING 
WRITE MEMOIRS. JOC TAIPEI DISPATCH REPORTS ROC OUTPUT 
OF MAJOR INDUSTRIAL PRODUCTS IN FIRST FOUR MONTHS 
THIS YEAR REGISTERED SUBSTANTIAL INCREASES OVER SAME 
PERIOD LAST YEAR. 

COMMENT AND ANALYSIS 
UNCLASSIFIED 
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8. ANDERSON/WHITTEN (WP) NOTE AMB MARTIN HAS DROPPED 
FROM SIGHT, IS IN SECLUSION IN ROME. SAY HAS NOT 
COME HOME TO FACE CHARGES HE MISJUDGED CRISIS, MIS- 
HANDLED EVACUATION AT SAIGON; CLAIM CONGRESSMEN EAGER 
TO QUESTION HIM HAVE SUBMITTED INQUIRIES TO DOS THAT 
HAVE BEEN RELAYED TO ROME, BUT MARTIN HASN'T RESPONDED. 
QUOTE SOURCES THAT DOS HAS MADE NO EFFORT COMMUNICATE 
WITHMB BECAUSE "NO SUBJECT ANYBODY WANTS TO TALK 
TO HIM ABOUT." 

WP'S SIMONS IN VIENTIANE (6/1) FINDS LIFE SETTLED BACK 
TO USUAL DROWSY PACE, BUT CALM SUPERFICIAL AS LAOS 
GOES THROUGH COMMUNIST REVOLUTION THAT MAY PRODUCE 

CONVULSIONS FOR YRS. POINTS OUT PL HAVE ALREADY M 
HUMBLED US, SENT RIGHTISTS FLEEI G ACROSS MEKONG. 

BUT SOUVANNA SAYS GOVT STILL COALITION, INDICATING 
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PL NOT YET WILLING TELL WORLD THEY ARE RUNNING SHOW, 

BUT BUSINESSMEN AND MIDDLE-CLASS CONTINUE ATTEMPT 
LEAVE COUNTRY. US SOURCES CONCEDE LITTLE REASON TO 
KEEP GIVING LAOS AID, AND CONGRESS' MOOD NEGATIVE. 

WP'S EENTON IN SAIGON (6/1) NOTES ERA OE COMMITTEE 
HAS ARRIVED, AND EMPHASIS ON SOCIAL ACTION HAS SO PAR 
BEEN ON YOUTH. BUT MANY WAIT, NOT KNOWING ROLE IN 
PUTURE. CONCLUDES VN BEING LED BACK TO ECONOMY THAT 
CAN SUSTAIN ITSELF, AND RETURN WILL NOT BE EASY. NYT'S 
HALT .OR AN IN TOKYO (6/1) QUOTES JAPANESE BUSINESSMEN, 

OPFICIALS, NEWSMEN, THAT SAIGON STRUGGLING PUT SVN 
ECONOMY BACK IN WORKING ORDER; SAYS THEY EXPECT 2ND 
PHASE SOON OP STRINGENT ECON, POLITICAL POLICY ALTER 
PIRST MODERATE PHASE OF TAKE-OVER. 

WSTAR (6/2 - IN USIA WIRELESS PILE) PINDS SKETCHY RE- 
PORTS PROM SAIGON TOO GOOD TO BE TRUE, WITH IMPLICATION 
HANOI GOING TO TAKE TIME TURNING SVN INTO COMMUNIST 
STATE. ZELIEVES CRACKDOWN WILL COME EVENTUALLY WHEN 
COMMUNIST LEADERSHIP TRIES REMAKE COUNTRY ACCORDING 
OWN HARSH CONCEPTS. ADVISES VIET REFUGEES BE CAREFUL 

UNCLASSIFIED 
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ABOUT VOLUNTEERING RETURN. 

GOM COREA 

WSTAR'S (6/1) NOYES BELIEVES KIM IL SUNG'S "SABRE- 
RATTLING" WAR THREATS ACHIEVING HIS PRIMARY OBJECTIVE - 
US WITHDRAWAL FROM MAINLAND. CITES PARK'S USING WAR 
SCARE TO REPRESS DOMESTIC OPPOSITION, WEAKENING SUPPORT 
POR SK IN US. SEES NK INVASION, IF COMING AT ALL, 

ONLY AFTER US GONE (IN USIA WIRELESS FILE). 

GLOBE (6/1) DEVOTES HALE-PAGE TO JEROME COHEN ARTICLE 
QUESTIONING US SUPPORT POR OPENLY OPPRESSIVE SK 
REGIME. SAYS US MUST CONSIDER TREATY COMMITMENTS 
PURPOSE AS PROTECTING PEOPLE, ROK- NOT PARK REGIME. INGERSOLL 

NOTE BY OC/T: POUCHED BUDAPEST. 

UNCLASSIFIED 


« END OP DOCUMENT » 
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